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RBI keeps repo rate unchanged, realty sector wants more
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The frst bmonthly R pofigy (hitpswwas PRacres comyarticles/ri-malntalns-status-quo-buyers-await-rome-loan-
ratecut. iimijamnatmncenent of 207 7-18 has kepl the repo rate unchanged at 6.25 percent. Whille the declsion did not take the real
esiate sector by surprise, stakehoiders are a lttle disappoinied with the apex bank maintainimg siatus quo.

The Reseree Bank of india (RE(} refrained from making any changes in the repo rates in the latest monetary palicy review, the first of the new

financial yesr. Aluding to the rigies to inflation from maorsoon and the upcoming Goods and Serdces Tax {G5T), the spex bank held on to 6.2%
percent as repa rate. This is the thied time in 2 row when BB has taken up a reutral stance in its manetary palicy review.

The status quo has evinced mied responses from the real estate sector (hetpoffwess SHacres.comiarticlesirbi-governor-calls-to-out-h ome: prices
developersvwany.himiL industry experts assert that after an encouraging Budget seszion, a further reduction in repa rates in the new fiscal year's
first palicy announcement could have significantly impacted the industry and facilitated growth. Sachin Sandhic, Global Managing Derector -
Emerging Business, RICS, comments, “While we did not expect a rate cut, it is still a Bttle dissppointing because 5 cut would have helped the real
estate sectar.®

Other major highlights in the palicy announcernent included the reverse repo rate being hiked by 25 basis points (bps) to six percent and the
decision o allow banks o irvest in Real Estate Investment Trusts (REITs) and infrastructure investment Trusts (INVITs) within the 20 percent

umbrella h'ni'l'.lSurendn Hiranandani, Chairman and Marsging Directar [CMDL House: of Hiranandani, commented that the decision to hike reverse
repo rate will control the liquidity surphus in the system. The gap between repo rate and reverss repo rate has now been reduced to 35 bps which
eahibits the central bankc's abjective of aligning market rabe with the policy rate.

Mearredhile, permitting banics to nvest in REITs and Insd Ts will provide the much-needed boast to this segment. Consequently, the cast of capital for
developers in the commerdal segment could come down in the future awing to better liguidity.

Here is what other industry experts hawve to say about the announcements:

Thee status guo in repo rate will be & dampener for real estate. Input costs are rising and mangins are shrinking for developers, hitting affordabdity
far end users. Unless barrowang costs come down, there will a challenge for prospective buyers to make the irvestment.

Pratik K Mehta, Managing Directar, Unishire

After demonetisation, India's banking system has substantial law-cost funds which will further mpact the lending rates in both retai and corparate
lerding. Every rupes reduction in lean EMI can propel a purchaze decizion forward. Lower interest rates would have had a positive impact an the
sector from the perspective af middie-class end users and cversll sertiments af the market.

Rattan Hawella, Founder & Chairman, Hawelia Group

Heeping the repo rate unchanged was an expected move as BB had reduced the repa rate by 0.5 percent to G225 percent in October to signal
lower interest rates in the economy. The banks, however, have not been generows enough to pass on the entire benefit of this reduction to the

carsumers. Since the banks are now flushed with cash and da not have to warry about reviving their bottorn ines, they should now be paszing the




benefits of the previous rate cuts o the end consumers. it will be indeed the single biggest factar in kick starting the economic activity in the
caunkry.

Amit Modi, Director, A8& Corp, and Vice Fresident, CREDAI - Western Littar Pradesh

RBI has, once again, shown uniformity by keeping the lending rate unchanged in its first bi=manthly policy of 20171 8. We had expected some
refarm inthe palicy, Nonetheless, we support this dedsion and will adopt a wait and watch approach for now. We hape the RBI takes measures ta
cut interest rates in the near future to complement the nitiatives taken by the government to ensure stabilization of the real estate market.

Mr Mavin Makhija, Managing Derector, The Wadbwa Group:

After the Maharashtra govemnmment hikeed the ready reconer rates by dose to four percent last week, a rate cut at this stage would have helped in
the home loan imterest rates further. This could have made home buying a reality for most. Since demonetization, banks were flocded with

pacess liquidity due to & huge sunge in deposits by cash holders. However, the hike in the reverse repo rate will belp n squeezing the sucess liguidity

and bringing stability in property prices.

Ashwin Sheth, CMD, Sheth Corp Lid

With progressive remonetisation happening in the econamy, G5T implementation, increase in GOP, and rate cuts by banks, real estate sector i
gaining positive sertiments. Since the current and future market scenario appears promising for the end userin the coming manths, such financial
decishiars will definitedy belp the buyper take a decsion.

Sahil Kapoar, Enecutive Director, REAMX India

Rl s=ems quite focused on controlling the inflation in country but lowering the repa rate could have been a better step for residential zales after
assigning industry status to the affordabls howsing se=gment. This i an indication for banks to bring down their interest rate based on the earfier
repo rate cuts,

Ashudeep Batra, Executive Director, Exatica Housing

The realty sector was expecting an additional rate cut at this stage which would have helped in improving market sentiments, Haowewver, this might
riot imipact homebwyers much as property prices are urder controd and banks have already reduced their inberest rates up to 835 percent. This will
not only help developers initiate more projects at favourable capital but also create wider offerings benefitting home buyers.

Pawan jasuja, Directar, FindiyProperty

The sectar was kaking forward to RBI reducing the repo rate by at least X4 basis paints which could have been a big boost for homebuyers. The
governments decision to give industry status to affordable housing has offered major relief to the sedor and a reduction n interest rates at the
start of the current fiscal would have been the icing on the cake, While ABI has maintained the status quo, we sxpect a reduction in the next guarter.

Suresh Garg, CMD, Miraks Warld, and Secretary, CREDW - Western Uttar Pradesh

It s great bo ses that BB hes been 20 persuasive towards reduced lending rates inthe market, sspecially from the end of financial insttutions.
Increased reverse repo rate would mean R8I withdrawing money from the market at a higher rate, hence, filling the hands of the banks further.
However, finandal institutions need o convert these indirect benefits into something substartial for the end users and promote healthy business
ervirarement in the market.

kana| Gawr, Presdent, CREDAI - MER, and Managing Directar, Gaursons india Ltd

A recalibrated marginal standing facility (M5F) standing reduced at 5.5 percent would mean that the owernight bormrowing of baniks from BB would
come at a lower rate. However, some direct rate cuts could have been also beneficial in the short term for the realty sectar, ¥With the recent data
released by BBI stating that housing price index (HP) has picked wg in the last calendar year, direct rate cuts would have allowed the realty sector o
ride on impraved sentiments from all corners of the ecanomy.

Gauray Gupta, General Secretary, CREDAI = AMNE

In case of 2 bow interest rate erironment surrounding the ecanomy and cash available in aburdance, the risk of growing inflation existz. Henoe, ABI
has decided not to reduce rates until it has besn fully corvinced about inflation contral inflation, which had been on a rise far the fifth corsecuthve
martth till February but has taken a downward trend in barch, would be kept under strict vigil undil the next palicy reviess, allowing RE the
rscessany cushion o wark further an the key rates. Till then, financial institutions should devise ways to offer indirect benefits to borrowers.

Dihiraj jain, Director, Mahagun Grougp

Global growth indicatoes showing sigrs of stronger activity in most of the advanced economies and other factors pointing to a modest improvernent
in the maoroeconomic autlock of indian might have promgpted the apex bank to adopt a cautious approach towards ary major changes in the key
rabes. However, it was very heartening to see that the R8I has been very accommodative towards reduced lending rates in the market and, hence,
hars passed on benefits ndinectly to the government allowsng them the necessany room to work upon.

Wikas Bhasin, Managing Director, Saya Group

This is not & surprising move by the R8I as everyone was axpecting a stagnant appraach towards the key rates. The market has been gaining:
stability, and post the union budget, further sase could have been thought off on the cards. Even thowgh the R82 has not provided any rate ot this
time, fresh home loan borrowers should not wormy much as they may still witness lowered s, Amidst ntersifying competition among the
lerders, banks might be forced to start cutting down the interest rates themssahes,

Rajesh Goyal, Vice Presidert, CREDAI - Western Uttar Pradesh, and Managing Director, G Groug

Thee hiiosd reverse repo rate i a positive mowve for both banks and real sstate devslopers a3 it encourages the banks to invest in RETs. We are
suppartive of the status qua announcement an RR, and hope for a stable real estate mariet.

Sanjay jain, Group Managing Derector, Siddha Group

FiErs announcement ta keep the rates unchanged did not meet the expectations of curent market soenario. Thowgh the unchanged rates werne
along the expected Bnes, we look forsard to reduction in rates in the future, Although the government is taldng cormective measures for economic
growth and stability, there is a nesd to adopt a balarced approach considering the growth of key sectors like real estate. Monetary liberty is the
need of the howr o gain back the trust of hame buyers and imeestors. We are hapeful that next policy brings some good news for the sectar.

Prashant Thwari, Chairman, Pratesk Group:



The realty sector is already under immense pressure and most of the projects in Moida and Greater Moida are nearing completion. Therefore, in
such a soenaria, rabe out weas the need of the haur to provide the much needed boast to the sector and facilitate growth.

Dheepak Kapoar, President, CREDAI - ¥Wiestern Uttar Pradesh

RBI has kegt the rates unchanged and appears to hewve adapted a wait and watch palicy with respect to the effects of demonetisation as well as the
Tth pay commission 2 both these factors together might kick off imflation in first quarter af 20107, However, we were hoping that the rates will be
brought down after they were kept unchanged last time it has been long due and RBI should soon come with proper rate outs to being a mare
positive trend in the real estate sectar,

Saurabh jindad, joint Managing Director, SVF Groug

Maintining status qua is a2 missed cpportunity for real estate sector as reduction in rates might have improved the market scenario and triggered
the demand and sales process. Stlll, in the longer run, we foresee =nough roam for rate cuts which would spur growth in the realty market. Real

estate sechor being a major contributor to india’s GDF needs enough backing from RBI bo give out positive signals considering the present property
rabes and stagnant market conditiares.

Alkshay Taneja, MD, TOM infratech Ltd



